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Consumer Durables 
 

Untimely rain: Killjoy for AC demand, apt time to BUY AC stocks 

Consumer Durables  Sector Report  May 28, 2025     NIFTY 50: 24,826 

Our RAC coverage stocks (VOLT/BLSTR) have seen sharp correction in CY25 

(~30%+ CY25 YTD), as nationwide unseasonal rains dented demand during the 

peak summer quarter (Q1), which typically contributes ~30-35% of annual UCP 

revenue. Contrary to street expectations of a significantly weak Q1 (~20-25% 

volume drop expected, per industry executives - Link) and thus a muted FY26E, 

we view this as an opportunity to ‘Buy’ AC stocks. Our past 15-year analysis 

suggests three similar periods of weak summers (CY12-13, CY15, and CY18), 

where UCP revenue growth was soft (down 3%/up only 7%), while stocks fell 

~30–40%. Notably, each weak summer was followed by a sharp rebound, with 

UCP revenue rising ~15–20% amid structural tailwinds like premiumization, 

low penetration, and improving affordability driving stock rallies of ~40–160% 

over the next 12-18M. While FY26E is likely to be a muted year (we build in 

~3% RAC volume decline), we believe that after the recent correction in stocks, 

the risk-reward is attractive, with current valuation of VOLT’s implied 1YF UCP 

P/S (~3.2x) near its Covid lows (~2.9x) and BLSTR at 1YF ~46x PER below its 

+1SD (~50x).  

Softer summers than usual lead to sharp slides historically 

Over the last 15Y, weak or erratic summers have consistently disrupted RAC demand and 

triggered sharp stock corrections (~30-40%) for UCP players. In time-periods such as 

CY12-13, CY15, CY18, and CY25YTD, unseasonal rains and below-normal temperatures 

resulted in flat or negative UCP revenue growth. For instance, FY12 saw ~20% industry 

volume de-growth, with VOLT/BLSTR UCP revenue down 3.2%/up 6.6% YoY (refer to 

Case Study 1 ahead). In Q1FY16, erratic rains in the North pulled down VOLT’s UCP by 

~7% YoY, while slowing down growth for BLSTR to 17% (vs 28% in Q4FY15; Case Study 

2). Q4FY18 saw muted ~15% industry growth (vs over 20% expectations), with UCP 

revenue declining ~2%/8.3% YoY for VOLT/BLSTR (Case Study 3). While H1CY24 brought 

one of the harshest summers, H1CY25 summers began on a softer note due to 

unseasonal rains during Apr/May ’25, leading to sharp stock corrections (Case Study 4). 

Structurally intact; rising heat often fuels sharp rebounds post weak summers  

In the past, the RAC sector has rebounded sharply after a weak summer. In CY14, CY17, 

CY20, and CY24, pick-up in summer intensity led to strong double-digit volume growth 

(~15–20%) and even higher UCP revenue growth. For instance, H1CY14 marked a 

turnaround after 2 muted summers, driving ~11% industry volume growth and UCP 

revenue growth of ~12%/16% for VOLT/BLSTR in Q4FY14, triggering stock rallies of 

~120%/157% by CY15 (Case Study 1). In Q4FY16, warmer conditions in the South lifted 

UCP growth to ~9%/19%YoY for VOLT/BLSTR, with the impetus extending into Q1FY17 

(~29%/34%YoY; Case Study 2). H1CY19 saw more intense heat (Mar-19), leading to a 

Q1FY20 surge in UCP revenue (~47%/9% YoY) despite Q4FY19 softness due to elevated 

inventory (Case Study 3). Recently, harsh H1CY24 summer led to sharp demand uptick, 

with UCP growth of ~44%/35% YoY in Q4FY24 and ~51/44% in Q1FY25 for VOLT/BLSTR, 

leading to stock rallies of ~86%/120% between Jan-24 and Oct-24 (Case Study 4). 

Summer-induced volatility is cyclical not structural 

Our analysis suggests that weather-related demand volatility is cyclical in nature and not 

a structural issue. While CY25 marks the fourth major weak summer over the past 15 

years, the consistent pattern of sharp stock corrections has also been followed by 

stronger rebounds in both—volumes and stock prices, when summer intensity returns. 

Recent stock corrections in CY25 (~30%+ CY25 YTD) appear driven more by temporary 

weather disruptions than by deterioration in the long-term fundamental story.  

Apt time to ‘Buy’ RAC stocks 

Given the unseasonal weather outlook in CY25, we model ~3% RAC volume decline for 

the industry in FY26E and a recovery-led ~18% rebound in FY27E; we trim FY26E/27E 

EPS by ~7%/2% for VOLT and by 8%/10% for BLSTR. The risk-reward seems favorable 

hereon for Voltas, with valuations near the Covid lows; hence, we reiterate BUY on VOLT 

with unchanged TP of Rs1,450 (based on ~50x/15x/15x FY27E PER for UCP/EMPS/EPS, 

assigning Rs33 to Voltbek); we retain BUY on BLSTR with our TP cut by ~11% to Rs1,850 

(based on 45x/60x/15x FY27E PER for EMP&CAC/UCP/PEIS). 
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Story in Charts 

Exhibit 1: Mumbai – Minimum temperature in Apr/May 2024 vs 

2025; unseasonal rains led to drop in minimum temperatures in 

Mumbai 

 

Source: AccuWeather, Emkay Research 

 

Exhibit 2: Delhi – Minimum temperature in Apr/May 2024 vs 

2025; Delhi’s minimum temperature showing signs of pick-up in 

the latter part of May 

 

Source: AccuWeather, Emkay Research 

 

Exhibit 3: Bengaluru – Minimum temperature in Apr/May 2024 

vs 2025; heavy rains in the South have impacted temperatures 

of metros like Bengaluru 

 

Source: AccuWeather, Emkay Research 

 

Exhibit 4: Kolkata – Minimum temperatures in Apr/May 2024 vs 

2025; the minimum temperature is also lower vs last year 

although the gap is not as pronounced as in other metros 

 

Source: AccuWeather, Emkay Research 

 

Exhibit 5: Untimely nationwide rains dented summer RAC 

demand leading to BLSTR’s stock price declining by ~33%... 

 

Source: Bloomberg, Emkay Research 

 Exhibit 6: …while Voltas’s stock price saw a fall of ~31% in 

CY25YTD, coupled with RAC market share loss 

 

Source: Company, Emkay Research 
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Exhibit 7: Peak summers (Q1) typically contribute ~30-35% of annual UCP revenue for both—BLSTR/VOLT (for Q1FY26E, we have built in 

weaker contribution due to unseasonal rains for both, BLSTR/VOLT) 

 

Source: Company, Emkay Research 

Exhibit 8: In time-periods such as CY12-13, CY15, and CY18, unseasonal rains and below-normal 

temperatures resulted in flat or negative UCP revenue growth… 

Summer season Voltas Blue Star 

 UCP Revenue  

(Rs mn) 
Growth YoY (%) 

UCP Revenue  

(Rs mn) 
Growth YoY (%) 

H1CY11 11,115   5,939   

H1CY12 12,859 15.7 6,169 3.9 

H1CY13 13,723 6.7 7,035 14.0 

H1CY14 16,557 20.7 8,298 18.0 

H1CY15 17,085 3.2 10,082 21.5 

H1CY16 20,460 19.8 12,826 27.2 

H1CY17 22,977 12.3 15,063 17.4 

H1CY18 22,556 -1.8 14,221 -5.6 

H1CY19 27,464 21.8 16,105 13.2 

H1CY20* 20,102 -26.8 8,711 -45.9 

H1CY21* 26,178 30.2 12,872 47.8 

H1CY22* 39,806 52.1 21,609 67.9 

H1CY23 45,626 14.6 24,662 14.1 

H1CY24 67,573 48.1 34,384 39.4 

Q4FY25 34,584 17.0 19,602 14.7 
 

Source: Company, Emkay Research; *Covid-impacted years 

Exhibit 9: …and notably, each weak summer was followed by a sharp rebound  

 

Source: Bloomberg, Emkay Research 
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Exhibit 10: Indian RAC industry in FY12 saw a 20% decline in 

volume… 

 

Source: Voltas AR FY12, Emkay Research 

 
Exhibit 11: …and saw another year of decline (of ~5%) in FY13… 

 

Source: Voltas AR FY13, Emkay Research 

 

 

Exhibit 12: …following which, the RAC industry in FY14 saw reasonable growth driven by 

relatively stronger summers 

 

Source: BLSTR AR - FY14, Emkay Research 

 

 

Exhibit 13: FY17 was another year when the RAC industry grew significantly on account of 

demand during a harsh summer  

 

Source: BLSTR AR – FY17, Emkay Research 
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Exhibit 14: Key Assumptions – We have built 3% RAC volume decline in FY26E, followed by recovery-led rebound (~18% growth) in FY27E 

Segment-wise growth 

assumptions (%) 

Industry  Voltas  Blue star  FY25-27E CAGR 

FY25 FY26E FY27E FY25 FY26E FY27E FY25 FY26E FY27E Industry Voltas Blue star 

EMPS/EMP+CAC na na na 12.9 -2.4 11.5 27.2 13.8 14.6 na 4.3 18.0 

RAC 31.8 -3.0 18.0 30.4 -7.5 18.0 30.0 -2.2 23.2 7.0 4.5 9.1 

C Ref 9.0 9.0 9.0 9.4 9.0 9.0 5.4 12.5 12.5 15.0 9.0 15.0 

CAC 15.0 15.0 15.0 17.0 10.0 10.0 na na na 15.0 10.0 na 
 

Source: Company, Emkay Research; Note: BLSTR's CAC division is a part of its EMP+CAC 

 

Exhibit 15: BLSTR trades at 46x 1YF, below its +1SD (50x) 

 

Source: Bloomberg, Emkay Research 

 
Exhibit 16: VOLT trades at 3.2x 1YF P/S, close to it Covid lows 

 

Source: Bloomberg, Emkay Research 
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Case Study 1 - Weak summers (CY12-13)… 

⏹ In H1CY12, the RAC industry saw a sharp ~20% volume decline due to unseasonal rains 

in Q4FY12, elevated inventory, and energy labelling changes. UCP revenue fell -3.2%/up 

6.6% for VOLT/BLSTR. A modest recovery followed in Q1FY13 (~5% industry growth), 

with VOLT rebounding ~34% YoY (driven by C Ref) and Blue Star up ~1.7% YoY. 

⏹ H1CY13 was another weak summer that resulted in ~5% volume decline in Q4FY13. 

However, a late-season pickup in Mar-14 across the South/East helped VOLT and BLSTR 

post Q4FY13 UCP growth of ~10.2% and 8.4%, respectively. Q1FY14 saw VOLT grow 

~4.3% and BLSTR grow ~18.8% YoY. 

…followed by a strong heat-driven rebound (CY14) 

⏹ H1CY14 saw a strong summer after two weak years, reviving RAC demand (~11% YoY 

industry volume growth). UCP revenue in Q4FY14 rose ~12%/16% YoY for VOLT/BLSTR. 

Momentum extended into Q1FY15, with VOLT/BLSTR growing ~27.3%/11.8% YoY. 

⏹ Impact on the stock: During the weak summer phase in CY12, VOLT/BLSTR corrected 

~30%/21% from their Jun-11 highs; however, in anticipation of stronger summers, the 

stocks rallied 27/38%, respectively. CY13 was a consecutive bad summer year where the 

stocks again took a dip (VOLT/BLSTR down 31%/14%) replicating a similar pattern 

whereby stocks rebounded 25%/12%, respectively. The H1CY14 summer recovery 

triggered a sharp rally, with VOLT/BLSTR surging ~120%/157% by CY15. 

 

Exhibit 17: Weak summers led to flattish UCP revenue during 

Q1FY13 for BLSTR…  

 

Source: Company, Emkay Research Note: UP – Unitary products - 

Segment 2 reported as per company (RAC+ Commercial Refrigeration) 

 

Exhibit 18: …while VOLT benefited in Q1FY13 owing to strong 

performance in Commercial Refrigeration  

 

Source: Company, Emkay Research; Note: UCP – Unitary cooling 

products - Segment 1 reported by the company (RAC + Air coolers + 

Commercial Refrigeration + Commercial AC)  

 

Exhibit 19: Weak summers in CY12 led to 21% stock corrections 

for BLSTR, followed by a rise (~38%) in anticipation of a hotter 

CY13… 

 

Source: Bloomberg, Emkay Research 

 

Exhibit 20: …and a similar trajectory was visible at Voltas with 

stocks falling ~30% and then rising 27% over the same period 

 

 

Source: Bloomberg, Emkay Research 
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Exhibit 21: In H1CY13, BLSTR fell ~14% due to a weaker 

summer; however, a late summer pick up in South/East led to 

stock price recovery (~12%) 

 

Source: Company, Emkay Research 

 
Exhibit 22: Voltas also saw a sharp dip during the same period 

(~31%) 

 

 

Source: Company, Emkay Research 

 

Exhibit 23: H1CY14 summer recovery triggered a sharp rally for 

both, Blue Star (up ~157%)… 

 

Source: Company, Emkay Research 

 
Exhibit 24: …and Voltas (up ~120%) 

 

 

Source: Company, Emkay Research 
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Case Study 2: H1CY15 (Weaker summer in the North) … 

⏹ In FY15, the domestic RAC industry registered growth of >20% in sales volume, due to 

higher consumer confidence as well as an extended summer. During Q4FY15, UCP 

revenue at Voltas/BLSTR went up 12%/16% YoY; with the peak summer holding up well. 

UCP revenues grew ~27%/20% YoY at Voltas/BLSTR, respectively. 

⏹ However, during Q1FY16, erratic rainfall in the North along with elevated inventory levels 

across the industry led to a soft start to the year at Voltas, with UCP declining 7% YoY, 

while growth at BLSTR moderated to ~17% YoY. 

…followed by H1CY16 (South saw a more intense 

summer at the start) 

⏹ In Q4FY16, warmer weather, particularly in southern India, supported a recovery in UCP 

revenues, with Voltas posting 9% YoY growth aided by timely market interventions. 

Bluestar, leveraging its strong presence in the region, delivered a stronger 19% YoY 

growth. This momentum continued into Q1FY17 as peak summer conditions and a low 

base drove robust consumer demand; UCP revenues grew 29%/34% YoY at 

Voltas/Bluestar, respectively. 

⏹ Impact on the stock: Owing to a weak summer outlook in Q3FY15, BLSTR saw a dip of 

15% during Jan-Mar ’15, while Volt saw strong momentum till Jun-15 –CY15YTD growth 

at 15%; however, Q1FY16 saw erratic rainfall in the North along with elevated inventory 

levels across the industry which led to a softer Q1FY16 at Voltas and resulted in stocks 

correcting ~30%. BLSTR, with higher exposure in the South, saw no negative stock 

reactions. Also, strong momentum in Q1FY17 owing to peak summer conditions and a 

low base drove robust consumer demand; with stock prices soaring up ~52%/42% YoY 

at VOLT/BLSTR. 

Exhibit 25: Growth at BLSTR moderated to ~17% YoY… 

 

 

 

Source: Company, Emkay Research 

 

Exhibit 26: …led by erratic rainfall in the North, along with 

elevated inventory levels across the industry which also led to a 

soft start to the year at Voltas 

 

Source: Company, Emkay Research 
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Exhibit 27: Owing to the weak summer outlook in Q3FY15, 

BLSTR saw a dip of 15% during Jan-Mar ’15…  

 

 

Source: Company, Emkay Research 

 

Exhibit 28: …while Volt saw strong momentum till Jun-15 – 

CY15YTD growth at 15%, which though later dipped due to 

heavy rainfall in the North  

 

Source: Company, Emkay Research 

 

Exhibit 29: Strong momentum in Q1FY17 as peak summer 
conditions and a low base drove a robust consumer demand, 

with stocks surging 42% for BLSTR… 

 

Source: Company, Emkay Research 

 

Exhibit 30: …and 52% for Voltas 
 

 

 

Source: Company, Emkay Research 
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Case 3: H1CY18 (weak summer) … 

⏹ H1CY18 witnessed another muted summer, with weak weather conditions in the 

South/West weighing on industry growth in Q4FY18. The RAC industry posted ~15.2% 

YoY growth, below the expected ~20%. UCP revenues declined ~2%/8.3% YoY for 

Voltas/BLSTR, respectively, during the quarter.  

⏹ Q1FY19 also remained subdued due to erratic weather patterns and unseasonal rains in 

southern India during the early peak season. As a result, UCP revenue growth declined 

1.7%/3.5% YoY for Voltas/BLSTR. 

…followed by H1CY19 (more intense summers) 

⏹ In contrast, H1CY19 saw more intense summer conditions, especially across southern, 

central, and parts of northern India in March, driving a sharp demand uptick. However, 

elevated channel inventory in Jan-Feb impacted primary sales at Voltas in Q4FY19, with 

some sales spilled over into Q1FY20 due to late consumer offtake; this led to a 6.3% YoY 

decline in UCP revenues. BLSTR, however, reported 19% YoY growth. With strong 

summer momentum, Q1FY20 UCP revenues surged ~47% YoY for Voltas. 

⏹ Impact on the stock: Stock prices reflected the seasonal volatility as Voltas/BLSTR 

corrected ~26%/33% from Rs647/Rs409 in Jan-18 to Rs479/Rs276 by Oct-18, amid 

muted summers. With normalized weather in H1CY19, both stocks rebounded to near 

their Jan-18 levels by Jun-19. 

Exhibit 31: H1CY18 witnessed another muted summer, with 

weak weather conditions in the South/West leading to 

8.3%/3.5% UCP revenue fall in Q4FY18 and Q1FY19 for BLSTR… 

 

Source: Company, Emkay Research 

 

Exhibit 32: …and 2%/1.7% decline at Voltas 

 

 

 

Source: Company, Emkay Research 

Exhibit 33: This led to stock corrections of 33% at BLSTR… 

 

Source: Company, Emkay Research 

 

Exhibit 34: …and of 26% at Voltas 

 

Source: Company, Emkay Research 
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Case Study 4: H1CY23 (mild summer)… 

⏹ H1CY23 was marked by a relatively mild summer. UCP revenues grew modestly, at 

12.7%/22.3% YoY in Q4FY23 for Voltas/BLSTR, on the onset of the summer season, with 

higher temperatures in the early part of March resulting in increased consumer demand.  

⏹ The unseasonal rain in the latter part of the month deferred the demand for the cooling 

product. In Q1FY24, Voltas/BLSTR’s UCP revenues grew 6.6%/16.3% YoY, respectively. 

…followed by H1CY24 (harshest summer in a decade) 

⏹ H1CY24 brought one of the harshest and longest summers in a decade, sharply boosting 

AC demand.  

⏹ UCP revenues surged ~44%/35% YoY for Voltas/BLSTR, respectively, in Q4FY24. The 

momentum extended into Q1FY25 with continued robust demand, driving UCP revenue 

growth of ~51%/44% YoY for Voltas/BLSTR. 

⏹ Impact on the stock: In mild summer conditions, too, both BLSTR/VOLT were up 

61%/25% (Blue Star on account of market share gains + strong margins across UP and 

EMP&CAC, while VOLT saw relatively subdued performance given EMPS losses eating into 

profitability). However, H1CY24 saw one of the harshest summers of the decade, hoisting 

share prices of both BLSTR/VOLT by 126%/86% within 10 months.   

Exhibit 35: H1CY23 was marked by a relatively mild summer 

(UCP up ~7% YoY in Q1FY24) at BSSTR, but H1CY24 was one of 

the harshest summers in the last decade, leading to 44% YoY 

growth 

 

Source: Company, Emkay Research 

 
Exhibit 36: VOLT during the period of a mild summer grew 16% 

YoY, while in the harsh summer phase, UCP revenue was up 

51% YoY 

 

 

Source: Company, Emkay Research 

 

Exhibit 37: Even in the mild summer, the stock rallied 61% in CY23, as BLSTR was gaining RAC market in a high-growth industry, whereas 

during CY24, the stock soared 126% in ~10M  

 

Source: Company, Emkay Research 
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Exhibit 38: Voltas’s CY23 performance was modest, dragged down by EMPS losses, while CY24 saw an 86% jump in ~10M 

 

Source: Company, Emkay Research 

 

Current scenario 

⏹ Since H1CY24 witnessed the harshest summer in over a decade, leading brands started 

aggressive planning for H1CY25, targeting ~20–25% YoY growth driven by strong 

secondary sales in Q4FY25 with UCP revenues up ~17%/15% YoY at Voltas/BLSTR. 

⏹ However, the season turned out to be weaker than expected, as unseasonal rains and 

cooler-than-normal temperatures across key regions dampened demand, resulting in a 

mismatch between planned inventory and actual offtake. 

⏹ Impact on the stock: In anticipation of a strong summer, stock prices of Voltas/BLSTR 

went up ~78%/114% from Rs1,025/1,090 in Jan-24 to Rs1,825/2,338 in Jan-25. 

However, as minimum temperatures went down from last year, stock prices corrected 

~32%/~31% between Jan-25 and May-25, with prices now at Rs1,254/Rs1,559, 

respectively. 

 

Exhibit 39: The CY25 season turned out to be weaker than 

expected, given unseasonal rains and cooler-than-normal 

temperatures… 

 

Source: Company, Emkay Research 

 
Exhibit 40: …with VOLT seeing UCP revenue growth of ~17%  

 

 

Source: Company, Emkay Research 

 

808

1,014

1,889

700

900

1,100

1,300

1,500

1,700

1,900

2,100

Ja
n
-2

3

A
p
r-

2
3

Ju
l-

2
3

O
c
t-

2
3

Ja
n
-2

4

A
p
r-

2
4

Ju
l-

2
4

O
c
t-

2
4

Voltas Stock Performance (Rs) - CY23-CY24

Prices went up ~25%

Mild Summer

44.3

21.9

14.7

0.0

10.0

20.0

30.0

40.0

50.0

Q1FY25 Q3FY25 Q4FY25

Bluestar (UCP) Revenue Growth YoY (%)

44.2

51.2

17.0

0.0

10.0

20.0

30.0

40.0

50.0

60.0

Q4FY24 Q1FY25 Q4FY25

Voltas (UCP) Revenue Growth YoY (%)

This report is intended for Team White Marque Solutions  (team.emkay@whitemarquesolutions.com) use and downloaded at 06/25/2025 03:26 PM



  

 

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research 
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore. 
   May 28, 2025 | 13 

 

Consumer Durables India Equity Research | Sector Report 

Exhibit 41: Stock prices had soared 114% at BLSTR in anticipation of a strong summer, though unseasonal rains played spoilsport; stocks 

have now corrected ~33% CY25YTD 

 

Source: Bloomberg, Emkay Research 

Exhibit 42: A similar trajectory is seen at Voltas, with the stock now under pressure and having corrected ~31% YTD 

 

Source: Bloomberg, Emkay Research 
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Our View – Summer-induced volatility cyclical 
not structural; Apt time to BUY in 

⏹ Our analysis suggests that weather-related demand volatility is cyclical in nature rather 

than a structural issue. While CY25 marks the fourth major weak summer over the past 

15 years, this consistent pattern of sharp stock corrections has also been followed by 

stronger rebounds in both volume (~15-20%) and stock price (~40-160%) when 

summer intensity returns.  

⏹ The recent stock correction in CY25 appears driven more by temporary weather 

disruptions vs deterioration in the long-term fundamental story.  

⏹ Given the unseasonal weather outlook in CY25, we model in flattish RAC volume growth 

for the industry in FY26E, and a recovery-led ~18% rebound in FY27E; we trim our 

estimates by ~7/2% for FY26E/27E for VOLT and by ~8/10% for FY26E/27E for BLSTR.  

⏹ With valuations now corrected, the risk-reward seems favorable hereon; hence, we 

reiterate BUY on both, BLSTR (with cut in our TP by ~11% to Rs1,850, based on 

45x/60x/15x FY27E PER for EMP&CAC/UCP/PEIS) and on VOLT (with our TP unchanged 

at Rs1,450, based on ~50x/15x/15x FY27E PER for UCP/EMPS/EPS, assigning 

Rs33/share to Voltbek), thus implying an upside of ~19% and 15%, respectively. 

⏹ VOLT’s implied 1YF UCP P/S (~3.2x) is trading below its 5/10Y average (~4.0/3.7x) and 

close to its Covid lows (~2.9x), while BLSTR trades at 1YF ~46x PER below its +1SD 

(~50x).  

 

Exhibit 43: RAC penetration story remains intact with India still 

many years behind China/Global averages… 

 

Source: Industry, Emkay Research 

 
Exhibit 44: …with power deficit now just 0.1% of total power 

demand vs 13% in FY08 

 

Source: CEA, Emkay Research 

 

Exhibit 45: Total cost of ownership has fallen consistently across 

cycles, with ~4.7/8.1% TCO/carriable cost expected in CY26-

28… 

 

Source: Company, Emkay Research 

 

Exhibit 46: …thereby implying ~2.7x improvement in the AC 

affordability quotient 

 

 

Source: Company, Emkay Research 
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Exhibit 47: Key Assumptions 

Segment-wise growth 

Assumptions (%) 

Industry  Voltas  Blue Star  FY25-27E CAGR 

FY25 FY26E FY27E FY25 FY26E FY27E FY25 FY26E FY27E Industry Voltas Blue Star 

EMPS/EMP+CAC na na na 12.9 -2.4 11.5 27.2 13.8 14.6 na 4.3 18.0 

RAC 31.8 -3.0 18.0 30.4 -7.5 18.0 30.0 -5.2 21.8 7.0 4.5 9.1 

C Ref 9.0 9.0 9.0 9.4 9.4 9.0 5.4 12.5 12.5 15.0 9.0 15.0 

CAC 15.0 15.0 15.0 17.0 10.0 10.0 na na na 15.0 10.0 na 
 

Source: Company, Emkay Research; Note: BLSTR's CAC division is a part of its EMP+CAC 

 

Exhibit 48: We build a weaker Q1 in BLSTR, to reflect the early arrival of monsoons and the subdued summer season, with gradual pick up 

BLSTR - Segment Revenue (Rs mn) Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26E Q2FY26E Q3FY26E Q4FY26E 

EMP and CAC 10,390 14,284 15,624 19,682 11,508 16,057 17,823 22,869 

Growth YoY 9.5% 32.6% 32.2% 30.6% 10.8% 12.4% 14.1% 16.2% 

Growth QoQ -31.0% 37.5% 9.4% 26.0% -41.5% 39.5% 11.0% 28.3% 

Unitary Products 17,295 7,670 11,643 19,602 14,576 8,155 12,380 20,842 

Growth YoY 44.3% 5.1% 21.9% 14.7% -15.7% 6.3% 6.3% 6.3% 

Growth QoQ 1.2% -55.7% 51.8% 68.4% -25.6% -44.0% 51.8% 68.4% 

PEIS 969 805 806 906 1,041 866 866 974 

Growth YoY 23.5% -3.8% -22.1% -19.2% 7.5% 7.5% 7.5% 7.5% 

Growth QoQ -13.6% -16.8% 0.1% 12.4% 15.0% -16.8% 0.1% 12.4% 

Income from operations 28,654 22,760 28,073 40,190 27,124 25,078 31,069 44,684 

Growth YoY 28.7% 20.4% 25.3% 20.8% -5.3% 10.2% 10.7% 11.2% 

BLSTR- Segment EBIT (incl Other Income)         

EMP and CAC 1030 1192 1187 1499 863 1204 1337 1886 

EBIT Margin 9.9% 8.3% 7.6% 7.6% 7.5% 7.5% 7.5% 8.2% 

Growth YoY 54.7% 82.6% 22.8% 33.2% -16.2% 1.0% 12.6% 25.8% 

Unitary Products 1580 539 948 1645 1312 612 1052 1892 

EBIT Margin 9.1% 7.0% 8.1% 8.4% 9.0% 7.5% 8.5% 9.1% 

Growth YoY 76.9% -12.5% 39.5% 16.3% -17.0% 13.4% 11.0% 15.0% 

PEIS 96 52 62 88 104 87 87 97 

EBIT Margin 9.9% 6.4% 7.7% 9.7% 10.0% 10.0% 10.0% 10.0% 

Growth YoY -8.5% -57.7% -59.2% -35.5% 8.5% 67.5% 39.7% 11.3% 

Total 2707 1783 2197 3232 2279 1902 2476 3875 

Unallocable expense 371 404 366 552 353 326 404 728 

EBIT (incl Other Income) 2,336 1,379 1,831 2,680 1,926 1,576 2,072 3,148 

EBIT Margin 8.2% 6.1% 6.5% 6.7% 7.1% 6.3% 6.7% 7.0% 

Interest Expense 76 65 159 188 130 130 130 130 

Profit Before Tax 2,259 1,314 1,672 2,492 1,796 1,446 1,941 3,017 

Other Exceptional Items   (125)      

Tax 573 350 465 548 449 362 485 754 

Profit after Tax 1,687 964 1,082 1,944 1,347 1,085 1,456 2,263 

Share of Profit/loss from Associate 1 (3) (7) (4) (3) (3) (3) (3) 

Minority Interest in Profit/(loss) (1) (1) (1) 4 0 0 0 0 

PAT after MI and Associates/JV share 1,688 962 1,076 1,936 1,344 1,081 1,453 2,259 
 

Source: Company, Emkay Research 
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Exhibit 49: BLSTR’s revenue model – We build in 12%/13%/12% revenue/EBIT/EPS CAGR over FY25-27E 

Bluestar (Rs mn) FY21 FY22 FY23 FY24 FY25 FY26E FY27E 

Revenues 42,636 60,456 79,773 96,854 119,677 127,955 1,49,474 

Growth YoY (%) -20.5 41.8 32.0 21.4 23.6 6.9 16.8 

UCP (RAC + Commercial Ref) 18,683 26,122 36,269 45,922 56,211 55,953 67,144 

Growth YoY (%) -18.8 39.8 38.8 26.6 22.4 -0.5 20.0 

EMP & CAC (Projects + Commercial AC) 22,187 32,045 40,156 47,155 59,980 68,256 78,208 

Growth YoY (%) -21.5 44.4 25.3 17.4 27.2 13.8 14.6 

Professional Electronics and Industrial systems (PEIS) 1,766 2,474 3,348 3,777 3,486 3,747 4,122 

Growth YoY (%) -24.2 40.1 35.3 12.8 -7.7 7.5 10.0 

Gross Profit 9,923 13,309 17,957 22,934 28,933 30,935 36,137 

Gross Margin (%) 23.3 22.0 22.5 23.7 24.2 24.2 24.2 

EBITDA 2,398 3,464 4,928 6,649 8,759 9,505 11,498 

EBITDA margin (%) 5.6 5.7 6.2 6.9 7.3 7.4 7.7 

Depreciation 923 860 848 976 1,284 1,596 1,895 

EBIT 1,475 2,605 4,080 5,673 7,476 7,909 9,603 

EBIT margin (%) 3.5 4.3 5.1 5.9 6.2 6.2 6.4 

UCP (RAC + Commercial Ref) 1,088 1,559 2,823 3,603 4,713 4,868 5,909 

EBIT margin (%) 5.8 6.0 7.8 7.8 8.4 8.7 8.8 

Growth YoY (%) -32.9 43.2 81.1 27.6 30.8 3.3 21.4 

EMP & CAC (Projects + Commercial AC) 1,065 1,948 2,768 3,411 4,909 5,290 6,257 

EBIT margin (%) 4.8 6.1 6.9 7.2 8.2 7.8 8.0 

Growth YoY (%) -11.5 82.9 42.1 23.2 43.9 7.8 18.3 

Professional Electronics and Industrial systems (PEIS) 338 425 505 515 297 375 495 

EBIT margin (%) 19.1 17.2 15.1 13.6 8.5 10.0 12.0 

Growth YoY (%) -37.8 25.7 18.9 2.0 -42.3 26.1 32.0 

Other Income 624 357 309 474 750 813 943 

Interest 647 464 547 581 488 522 610 

PBT before Exceptional Item 1,452 2,498 3,842 5,567 7,738 8,200 9,936 

Exceptional Item - - 1,708 - 125 - - 

PBT 1,452 2,498 5,550 5,567 7,863 8,200 9,936 

Tax rate (%) 32.4 33.2 27.9 25.7 24.6 25.0 25.0 

PAT before MI 981 1,669 4,003 4,138 5,926 6,150 7,452 

Minority Interest -3.1 -2.9 -2.3 6.4 -0.4 -0.4 -0.4 

Share of profit/(loss) of joint ventures (net of tax) 26.0 10.9 4.0 4.9 -13.3 -13.3 -13.3 

Adj. PAT 1,004 1,677 2,297 4,149 5,787 6,137 7,438 

PAT margin (%) 2.4 2.8 2.9 4.3 4.8 4.8 5.0 

Growth YoY (%) -101.6 67.1 36.9 80.7 39.5 6.0 21.2 

EPS (Rs.) 10.4 17.4 23.8 20.2 28.1 29.8 36.2 
 

Source: Company, Emkay Research 

 

Exhibit 50: Revision in estimates – Blue Star 

Blue Star FY25 FY26E FY27E 

(Rs mn) Actual % YoY Earlier Revised % Change % YoY Earlier Revised % Change % YoY 

Revenue 119,677 23.6 135,353 127,955 (5.5) 6.9 156,792 149,487 (4.7) 16.8 

EBIT 7,476 31.8 8,562 7,909 (7.6) 5.8 10,850 9,604 (11.5) 21.4 

EBIT margin (%) 6.2 39 bps 6.3 6.2 (14) bps (6) bps 6.9 6.4 (50) bps 24 bps 

Adj PAT 5,787.3 39.5 6,667.5 6,136.6 (8.0) 6.0 8,225.7 7,438.1 (9.6) 21.2 
 

Source: Company, Emkay Research 
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Exhibit 51: Basis our 15-year AC stock analysis of weaker summers, we build in softer revenue growth in FY26E for BLSTR vs consensus 

Blue Star (Rs mn) Emkay Estimates Bloomberg estimates Difference 

 FY26E FY27E FY26E FY27E FY26E FY27E 

Net revenue 1,27,955 1,49,487 1,37,951 1,61,861 -7% -8% 

EBIT 7,909 9,604 9,180 11,248 -14% -15% 

EBIT margin (%) 6.2 6.4 6.7 6.9   

Adj. PAT 6,137 7,439 6,991 8,599 -12% -13% 

PAT margin (%) 4.8 5.0 5.1 5.3   
 

Source: Bloomberg, Emkay Research 

 

Exhibit 52: Based on FY27E PAT, we arrive at TP of Rs1,850, implying an upside of 19% and on FY28E basis (assumed better UCP revenue 

growth of 19.2%) – a TP of Rs2,200, implying an upside on an annualized basis of ~19% 

PAT (Rs mn) FY'27E PAT PER (x) Rs mn 
Contribution 

% to SOTP 
FY'28E PAT PER (x) Rs mn 

Contribution 

% to SOTP 

UP 3,472 60 2,08,333 55 4,173 60 2,50,390 56 

EMP&CAC 3,676 45 1,65,419 44 4,293 45 1,93,167 43 

PEIS 291 15 4,359 1 321 15 4,811 1 

         

Total MCAP (Rs mn) 3,967  3,78,111 100 4,613  4,48,369 100 

Number of shares (mn)   206    206  

Target Price (Rs)   1,850    2,200  

         

CMP   1,552    1,552  

Upside (%)/ 

Annualized Upside (%) 
  19.2    19.1  

 

Source: Emkay Research 
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Exhibit 53: We build-in weaker Q1 in Voltas, to reflect early arrival of monsoons and a subdued summer season with gradual pick up  

VOLT - Segment Revenue (Rs mn) Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26E Q2FY26E Q3FY26E Q4FY26E 

EMPS 9,491 8,799 11,902 11,375 9,158 9,340 11,165 10,913 

Growth YoY 39.8% -4.8% 21.2% 3.6% -3.5% 6.1% -6.2% -4.1% 

Growth (%) -14% -7% 35% -4% -19% 2% 20% -2% 

EPS (Rs) 1,608 1,467 1,297 1,321 1,688 1,511 1,413 1,478 

Growth YoY 13.0% 9.1% -16.2% -15.5% 5.0% 3.0% 9.0% 11.9% 

Growth QoQ 3% -9% -12% 2% 28% -10% -6% 5% 

UCP 38,022 15,822 17,711 34,584 31,644 16,799 18,805 36,720 

Growth YoY 51.2% 30.9% 19.5% 17.0% -16.8% 6.2% 6.2% 6.2% 

Growth QoQ 29% -58% 12% 95% -9% -47% 12% 95% 

Total 49,121 26,088 30,910 47,280 42,489 27,650 31,383 49,112 

Less: Inter Segment Revenue 82 77 37 0 48 48 48 48 

Income from operations 49,039 26,012 30,874 47,280 42,441 27,602 31,335 49,064 

VOLT - Segment EBIT (incl Other Income) Q1FY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26E Q2FY26E Q3FY26E Q4FY26E 

EMPS 675 462 567 -17 321 355 447 501 

EBIT Margin 7.1% 5.2% 4.8% -0.2% 3.5% 3.8% 4.0% 4.6% 

Growth YoY -230% -194% -147% -98% -53% -23% -21% -2996% 

EPS (Rs) 448 396 368 341 485 411 414 396 

EBIT Margin 27.9% 27.0% 28.4% 25.8% 28.7% 27.2% 29.3% 26.8% 

Growth YoY -17% -27% -26% -29% 8% 4% 13% 16% 

UCP 3,270 1,162 1,043 3,448 2,373 1,176 1,354 3,622 

EBIT Margin 8.6% 7.3% 5.9% 10.0% 7.5% 7.0% 7.2% 9.9% 

Growth YoY 58% 25% -15% 27% -27% 1% 30% 5% 

Total 4,394 2,020 1,978 3,771 3,178 1,942 2,215 4,519 

Unallocable Expenditure (513) (492) (408) (213) (399) (399) (399) (399) 

As a % of Revenue -1.0% -1.9% -1.3% -0.5% -0.9% -1.4% -1.3% -0.8% 

EBIT 4,906 2,513 2,386 3,984 3,577 2,341 2,614 4,918 

EBIT Margin 10.0% 9.7% 7.7% 8.4% 8.4% 8.5% 8.3% 10.0% 

Interest Expense 98 136 155 233 155 155 155 155 

Profit Before Tax 4,809 2,377 2,231 3,751 3,423 2,186 2,459 4,763 

Tax 1,165 726 599 1,075 863 551 620 2,830 

Profit After Tax 3,644 1,651 1,632 2,677 2,560 1,635 1,839 1,933 

Share of Profit/loss from Associate (8) 12 14 53 18 18 18 18 

Share of Profit/loss from JV (294) (323) (324) (320) (214) (214) (214) (214) 

PAT after Associates/JV Share 3,342 1,340 1,321 2,410 2,364 1,439 1,643 1,737 
 

Source: Company, Emkay Research 
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Exhibit 54: Voltas’s revenue model – We build in ~6%/11%/16% revenue/EBIT/EPS CAGR over FY25-27E 

Voltas (Rs mn) FY21 FY22 FY23 FY24 FY25 FY26E FY27E 

Revenue 75,558 79,345 94,988 124,812 154,128 1,51,349 1,72,997 

Growth YoY (%) -1.3 5.0 19.7 31.4 23.5 -1.8 14.3 

UCP (RAC, Com Ref/AC and Air Cooler) 42,185 48,819 64,745 81,605 106,139 1,03,967 1,20,437 

Growth YoY (%) 3.6 15.7 32.6 26.0 30.1 -2.0 15.8 

EMPS (Projects) 28,786 24,705 24,029 36,830 41,568 40,576 45,225 

Growth YoY (%) -11.3 -14.2 -2.7 53.3 12.9 -2.4 11.5 

EPS (Products - Mining & Textile) 3,595 4,887 5,220 5,879 5,692 6,091 6,517 

Growth YoY (%) 8.4 35.9 6.8 12.6 -3.2 7.0 7.0 

Gross profit 19,773 20,378 21,206 26,672 34,524 33,902 38,751 

Gross margin (%) 26.2 25.7 22.3 21.4 22.4 22.4 22.4 

EBITDA 6,414 6,815 5,724 4,746 11,162 10,983 13,332 

EBITDA margin (%) 8.5 8.6 6.0 3.8 7.2 7.3 7.7 

Depreciation 338.9 372.6 396.2 475.9 617.8 838.4 1,055.9 

EBIT 6,075 6,443 5,328 4,270 10,544 10,144 12,276 

Growth YoY (%) -7.2 6.1 -17.3 -19.8 146.9 -3.8 21.0 

EBIT margin (%) 8.0 8.1 5.6 3.4 6.8 6.7 7.1 

UCP (RAC, Com Ref/AC & Air Cooler) 5,837 5,134 5,378 6,935 8,923 8,525 10,062 

EBIT margin (%) 13.8 10.5 8.3 8.5 8.4 8.2 8.4 

Growth YoY (%) 14.0 -12.0 4.8 28.9 28.7 -4.5 18.0 

EMPS (Projects) 270.1 1,257.7 -582.3 -3,284.9 1,686.4 1,623.0 2,283.4 

EBIT margin (%) 0.9 5.1 -2.4 -8.9 4.1 4.0 5.0 

Growth YoY (%) -84.1 365.6 -146.3 464.1 -151.3 -3.8 40.7 

EPS (Products - Mining & Textile) 1,143 1,579 2,007 2,057 1,553 1,705 1,825 

EBIT margin (%) 31.8 32.3 38.5 35.0 27.3 28.0 28.0 

Growth YoY (%) 15.2 38.1 27.1 2.5 -24.5 9.8 7.0 

Other Income 1,889 1,892 1,685 2,533 3,245 3,306 3,720 

Interest 262 259 296 559 621 619 697 

PBT before Exceptional Item 7,702 8,076 6,716 6,244 13,168 12,832 15,299 

Exceptional Item - - (2,438) - - - - 

PBT 7,702 8,076 4,278 6,244 13,168 12,832 15,299 

Tax rate (%) 23.4 23.7 40.0 38.1 27.1 25.0 25.0 

PAT before MI 5,898 6,163 2,569 3,867 9,603 9,624 11,474 

Minority Interest -36.5 -19.1 -12.1 38.9 70.9 0.0 0.0 

Share of profit/(loss) of joint ventures 
(net of tax) 

-610 -1,103 -1,207 -1,386 -1,260 -857 -512 

Adj. PAT 5,251 5,041 3,789 2,520 8,414 8,767 10,962 

PAT margin (%) 7.0 6.4 4.0 2.0 5.5 5.8 6.3 

Growth YoY (%) -7.6 -4.0 -24.8 -33.5 233.9 4.2 25.0 

No of shares (mn) 330.8 330.8 330.8 330.8 330.8 330.8 330.8 

EPS (Rs) 15.9 15.2 11.5 7.6 25.4 26.5 33.1 
 

Source: Company, Emkay Research 

 

Exhibit 55: Revision in estimates – Voltas 

Voltas FY25 FY26E FY27E 

(Rs mn) Actual % YoY Earlier Revised % Change % YoY Earlier Revised % Change % YoY 

Revenue 154,128 23.5 164,731 151,349 (8.1) (1.8) 184,475 172,997 (6.2) 14.3 

EBIT 10,544 146.9 10,969 10,144 (7.5) (3.8) 12,627 12,276 (2.8) 21.0 

EBIT margin (%) 6.8 342 bps 6.7 6.7 4 bps (14) bps 6.8 7.1 25 bps 39 bps 

Adj PAT 8,413.7 233.9 9,405.6 8,767.2 (6.8) 4.2 11,200.0 10,962.2 (2.1) 25.0 
 

Source: Company, Emkay Research 
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Exhibit 56: We factor in a marginal YoY revenue decline for Voltas vs consensus estimate ~13% growth, based on our 15-year analysis 

where weak summers often led to flattish or negative UCP growth  

Voltas (Rs mn) Emkay Estimates Bloomberg estimates Difference 

 FY26E FY27E FY26E FY27E FY26E FY27E 

Net revenue 1,51,349 1,72,997 1,73,269 1,99,089 -13% -13% 

EBIT 10,144 12,276 12,304 14,569 -18% -16% 

EBIT margin (%) 6.7 7.1 7.1 7.3   

PAT 8,767 10,962 9,909 12,038 -12% -9% 

PAT margin (%) 5.8 6.3 5.7 6.0   
 

Source: Bloomberg, Emkay Research 

 

Exhibit 57: Based on FY27E PAT, we arrive at TP of Rs1,450, implying an upside of 16% and on FY28E basis (assumed modest UCP revenue 

growth of 15%) – a TP of Rs1,600 implying an upside on an annualized basis of ~13% 

Particulars 
Mar-27E 

PAT 
PER (x) Rs mn 

Contri % 

to SOTP 

Mar-28E 

PAT 
PER (x) Rs mn 

Contri % 

to SOTP 

UCP 8,148 50 409,844 86.8 9,309 50 465,450 87.6 

EMPS 1,849 15 28,641 6.1 2,031 15 30,465 5.7 

EPS (Rs) 1,478 15 22,894 4.8 1,580 15 23,700 4.5 

Total MCAP 11,475  461,380  12,920  519,615  

Number of shares   331    331  

Target Price (Rs)   1,395    1,571  

Value of VoltBek at P/S 0.75x 

(Rs) 
  33 2.3   36 2.3 

Total Value (Rs)   1,450 100   1,600 100 

CMP (Rs)   1,262    1,262  

Upside (%) / Annualized Upside (%)   14.9    12.6  
 

Source: Emkay Research 

 

Exhibit 58: BLSTR trades at ~46x 1YF, below its +1SD (50x) 

 

Source: Bloomberg, Emkay Research 

 
Exhibit 59: VOLT trades at 3.2x 1YF P/S (x) trading close to its 

Covid lows 

 

Source: Bloomberg, Emkay Research 
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BLUE STAR 

RECOMMENDATION HISTORY - DETAILS   

   Date 
 Closing  

Price (INR)  
 TP (INR)  Rating  Analyst 

   09-May-25          1,594          2,050  Buy Chirag Jain 

   07-Apr-25          1,962          2,400  Buy Chirag Jain 
 

Source: Company, Emkay Research 
 

RECOMMENDATION HISTORY - TREND 

. 

Source: Company, Bloomberg, Emkay Research 
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VOLTAS 

 RECOMMENDATION HISTORY - DETAILS     

   Date 
 Closing  

Price (INR)  
 TP (INR)  Rating  Analyst 

   09-May-25          1,236           1,450  Buy Chirag Jain 

   07-Apr-25          1,295           1,600  Buy Chirag Jain 
 

Source: Company, Emkay Research 
 

RECOMMENDATION HISTORY - TREND 

. 

Source: Bloomberg, Bloomberg, Emkay Research 
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL): 

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment 
management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading 
markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of 
BSE Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd (MCX) 
and National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its [affiliates] 
offers the most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), merchant 
banking, commodity broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues 
and financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.  

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India (“SEBI”) bearing registration Number INH000000354 as per SEBI 
(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any 
Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their 
observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL 
has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by 
SEBI at any point of time.  

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report 
accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, 
is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is 
its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an 
offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients 
simultaneously, not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable 
for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. 

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL may 
have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach 
different conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report.  Users 
of this report may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may not 
match or may be contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of 
EGFSL; our proprietary trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the 
recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise 
to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our relationships 
with the company or companies that are the subject of this material is provided herein. All material presented in this report, unless specifically indicated 
otherwise, is under copyright to Emkay. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 
distributed to any other party, without the prior express written permission of EGFSL . All trademarks, service marks and logos used in this report are 
trademarks or registered trademarks of EGFSL or its affiliates. The information contained herein is not intended for publication or distribution or circulation 
in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise 
expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities 
and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to 
be reliable, although its accuracy and completeness cannot be guaranteed. 

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating 
to any issuer/subject company.  

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. 

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone 
service, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are 
resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject 
to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory Authority 
(FINRA) or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public 
appearances and trading securities held by a research analyst account.  

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the 
Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report 
is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may 
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from 
registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional 
Investors. Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. 
("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer. 
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RESTRICTIONS ON DISTRIBUTION 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by 
laws or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of 
such jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial 
instrument or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official 
confirmation of any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.  

 

ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL) 

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and 
their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, 
or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the 
content of this research report, in part or in whole, certifies that he or his associated persons1 may have served as an officer, director or employee of the 
issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate 
investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the 
issuer or the new listing applicant). The research analyst(s) primarily responsible for the content of this research report or his associate may have Financial 
Interests2 in relation to an issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any 
potential conflicts of interests that may arise in connection with the production of research reports. The research analyst(s) responsible for this report 
operates as part of a separate and independent team to the investment banking function of the EGFSL and procedures are in place to ensure that confidential 
information held by either the research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation to any 
specific investment banking function of the EGFSL. 

 

1 An associated person is defined as (i) who reports directly or indirectly to such a research analyst in connection with the preparation of the reports; or (ii) 
another person accustomed or obliged to act in accordance with the directions or instructions of the analyst. 

 

2 Financial Interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new 
listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not 
include commercial lending conducted at the arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant 
notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant. 

 

 

COMPANY-SPECIFIC / REGULATORY DISCLOSURES BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL): 

Disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with 
reference to the subject company(s) covered in this report-: 

 

1. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her associate/relative’s may have Financial Interest/proprietary positions in 
the securities recommended in this report as of May 28, 2025  

2. EGFSL, and/or Research Analyst does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Report 

       Disclosure of previous investment recommendation produced:  

3. EGFSL may have published other investment recommendations in respect of the same securities / instruments recommended in this research report 
during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment 
recommendations published by EGFSL in the preceding 12 months.         

4. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s may have material conflict of interest in the securities 
recommended in this report as of  May 28, 2025  

5. EGFSL, its affiliates and Research Analyst or his/her associate/relative’s may have actual/beneficial ownership of 1% or more securities of the subject 
company at the end of the month immediately preceding the May 28, 2025  

6. EGFSL or its associates may have managed or co-managed public offering of securities for the subject company in the past twelve months. 
7. EGFSL, its affiliates and Research Analyst or his/her associate may have received compensation in whatever form including compensation for 

investment banking or merchant banking or brokerage services or for products or services other than investment banking or merchant banking or 
brokerage services from securities recommended in this report (subject company) in the past 12 months. 

8. EGFSL, its affiliates and/or and Research Analyst or his/her associate may have received any compensation or other benefits from the subject 
company or third party in connection with this research report. 

 

Emkay Rating Distribution 

Ratings Expected Return within the next 12-18 months. 

BUY   >15% upside 

ADD  5-15% upside 

REDUCE 5% upside to 15% downside 

SELL <15% downside 

 

Emkay Global Financial Services Ltd. 

CIN - L67120MH1995PLC084899 

7th Floor, The Ruby, Senapati Bapat Marg, Dadar - West, Mumbai - 400028. India  

Tel: +91 22 66121212  Fax: +91 22 66121299  Web: www.emkayglobal.com 
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OTHER DISCLAIMERS AND DISCLOSURES: 

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) 
Regulations, 2014 with reference to the subject company(s) -: 

 

EGFSL or its associates may have financial interest in the subject company.  

 

Research Analyst or his/her associate/relative’s may have financial interest in the subject company.  

 

EGFSL or its associates and Research Analyst or his/her associate/ relative’s may have material conflict of interest in the subject company. The research 
Analyst or research entity (EGFSL) have not been engaged in market making activity for the subject company. 

 

EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately 
preceding the date of public appearance or publication of Research Report. 

 

Research Analyst or his/her associate/relatives may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the 
month immediately preceding the date of public appearance or publication of Research Report.  

 

Research Analyst may have served as an officer, director or employee of the subject company. 

 

EGFSL or its affiliates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject 
company in the past 12 months. . Emkay may have issued or may issue other reports that are inconsistent with and reach different conclusion from the 
information, recommendations or information presented in this report or are contrary to those contained in this report. Emkay Investors may visit 
www.emkayglobal.com to view all Research Reports. The views and opinions expressed in this document may or may not match or may be contrary with 
the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of Emkay; our proprietary trading, 
investment businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein. EGFSL 
or its associates may have received compensation for products or services other than investment banking or merchant banking or brokerage services from 
the subject company in the past 12 months. EGFSL or its associates may have received any compensation or other benefits from the Subject Company or 
third party in connection with the research report. EGFSL or its associates may have received compensation from the subject company in the past twelve 
months. Subject Company may have been client of EGFSL or its affiliates during twelve months preceding the date of distribution of the research report and 
EGFSL or its affiliates may have co-managed public offering of securities for the subject company in the past twelve months. 
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